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... . this_done. "You also.plan ta bave a snack bar. The club house, pool and
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Gentlemen: 1 X

Your ‘appncation ,for‘cxenptlon from T 1hcome ‘tax as an organiution
described in soctloty 501(0)('0) of the’dl:::‘lcml Ramm Code has been
: considered. CT e

The 1nfomtiorr oubﬂttod discloses that‘ ou Were formed ‘g
» for conmmity botumt, social well being and government mmc it

. You are in the process of appdinting chlifipersons for y¢  various.
comnittees. You intend to implement a orime watech and £.  ,revention

., - pmm You also’ wm enforce d‘.é a““ u‘ictim’o In the f\lt\ﬂ“,m g -
¥+ hope to have a scholarshipy’ fund. For. fund raising you intend to hav'"r

camlvah, plant- laleo. bako sdlés and raffles.

.. Menmbers nust nvmu;hh t'ho .bou..da!'h& ot the civic club. To vote,
members: nust' buvp Mpdm ang fowbdd up to date.

After all liab:ll!.tlu bave hdn taken ‘care of, ‘the remaining assets iy \
be distributed .qmiy among a1l dues paying members or a charity of
your choice. .

You plan to conltruct a cluh ‘house and pool as you raise money to have )
snagk bar will bo fop the amlun&ve use of your members.

Your Articles of Incorpoution state that tho purpose of this corporation M

s the followings - s
"], To insure that the beautificatién of our community will

coutinue. .

2. To make certain that Deed Restrictions are upheld. J
A

3. To involve ourselves with all ma.ters political or non-po.uti a
that pertain to the welfaro of th:ls community.
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&, To promote vholescme sccial and recreational sctivities for
the children and adults.

$. To encourege up-kesp, appearence and improvement of our homes
and proparty.”

Seation 501(c)(d) of the Internal Revenie Code provides sxemption for:

"Civis Leagues or orgsnizations not orpanized for profit but
operated exslusively for tlhe promotion of soclal welfare...”

Seation 1.501(a){¥)-1(a)(2)(L) of the Income Tax Rogulations provides
thats

"An organization 1s epareted exclusively for the promotion of
social welfure if it is primarily engaged in promoting in some
way the common good and walfare of the peopls of the
commmity. An organizat euwbreced within this section iz one
which is opsrated primmrily for the pwrpose of bringing about
aivic bettorwant and social improvementez.”

Revenue Ruling 7%-99, 197%-1 Cumulative Bulletin 121, lhwlds that in
ordger for a homsownar's asscciation to qualify for exemption under
saction 301(c)(8) of the Code, it must have the following characteristics:

1. The cxganization must serve a "commnity” which bears a reasomable
recognizable relationship to an srea ordinarily identified as
gover—aental;

2. It must not conduct activities divected to the exteriocs maintensnce
of private residencee; and

3. The coumon areas or facilities must be for the use and enjoyment

of the public, as distinguished from controllel use or access
restricted to the members of the homeowners' association.

Revenue Ruling 74-99 states that "one misconception...is to equate a
housing development with the term commmity within the meaning of section
501(c)(4) of the Code, theredy giving wrise to the implication that any
housing development may qualify as a commmity for exemption purposes
regardless of any other attendsut facts and circumstances in this case.

A community within the meaning of ssction 501(c)(3) .f the Code and
Regulations is not simply an aggregation of homeowners bound together in

a structeaad unit formed ac an integral part of a plsa for ths develop.ent
of a real estate subdivisinn and the sale and purchasa of homes therein.
Altb~gh an exact delineation of the boundaries of a "commmity” contesplsted
by section 501(c)(4) is not possidle, the term as used in that section
has traditionally been construed as having refarence to a geogrephical
uit bearing a resscnably recognizable relationship to an ares ordinarily
identified as a governmental subdivision or a unit or district thereef.
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Moordingly, it 4s held that,you spe not entitled to ownption from
Pederal inaome tzx as ) off Begorided in section S01(e)(w) of
tmcu-.udymmuman&tmm hmtunmenrmmo

As a lLomeowners'’ ummm.mqqmmmnmmmm
. 528. In this letter we ars DOE .the question of whether yem" .
qualify for treatment undur sectiem 3 You sy slect such treatwent

.forpcridnondhgmwmmn. 1982 By filing Porm mo—n.

Ifybudom dththﬁbom.ynm.withinsomm
tho;huofthh.lm-v. £11a (h duplliate a drief of the facts, law, -
ndmﬁttdwlamwimpdtim Ifybuauiman
oval discuseion of the issue, please indioate this in your protsst. The
enclosed Publication 892 gives hhtvut‘ml fu‘ filing & protest. ' o

Ifywdonotﬂhapzvtmwiththum‘fiawim30day-o!t!udn,
ofthhuponorlm. thhymw.dqmuﬂmwnlbnmﬂm

Xfywamowitbﬂnumlm»‘domﬂ-h to file a written
proteat, please sign and xeturn Tosm 6018 in the enclosed self-eddressed
envelops as «.n as possible.
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Y+ §loeerel.
4 tteemy,

S E———
District Director - C.
¢
Englosures: L
Publication 892 oot .
Publication 588 : )
Form 6018 (2)
: Pre-addressed envelope -
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